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Message Text 

LIMITED OFFICIAL USE 

PAGE 01 MANILA 03981 170959Z 
ACTION EB-08 

INFO OCT-01 EA-07 ISO-OO AGRE-00 L-03 IGA-02 SP-02 CIAE-00 
COME-OO INR-07 LAB-04 NSAE-00 STR-04 TRSE-00 FRB-03 
OMB-01 /042W 

171028Z 077176/10 

P 170927Z MAR 77 

FM AMEMBASSY MANILA 

TO SECSTATE WASHDC PRIORITY 7279 


LIMITED OFFICIAL USE MANILA 3981 

PASS USDA/FAS/STEPHENS, CERP, OGSM AND DAVIS, COT DIV, FMD 

STATE FOR ANGEVINE, F&TD 

E.O. 11652: N/A 
TAGS: EAGR, RP 

SUBJECT: COTTON CONTRACT PROBLEM 

REF: STATE 058269 

1 . EMBASSY AGREES WITH WASHINGTON THAT IT NOT PROPER FOR USG 
TO BECOME INVOLVED IN ASSIGNMENT OF BLAME OR GUILT. UP TO NOW, 

DBP HAS NOT BEEN WILLING TO TAKE HARD LINE WITH YUPANGCO TO 
FORCE THEM VACATE COURT JUDGMENT AND CANCEL CONTRACT. ACCORDING 
TO DBP THEY CANNOT IGNORE COURT DECISION AND IF THEY BECOME 
DIRECTLY INVOLVED IN SUCH ACTION DBP WOULD BE SUBJECT TO LEGAL 
ACTION. 

2. SINCE CCC IS USG PROGRAM, WOULD SEEM USDA WOULD BE IN POSITION 
TO DENY CCC CREDIT TO YUPANGCO AND CANCEL THE CCC REGISTRATION. 

3. U.S. SUPPLIER IS A MEMBER OF THE AMERICAN COTTON SHIPPERS 
ASSOCIATION WHICH AS A GROUP HAS FOLLOWED THE POSITION NOT TO 
SELL COTTON TO FIRMS WITH OVERDUE CONTRACTS. SEEMS SHIPPER HAS 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 MANILA 03981 170959Z 

OBLIGATION TO SUPPORT POSITION OF ASSOCIATION. 

4. REQUEST PROMPT REPLY TO PARA TWO BEFORE REFTEL DISCUSSED 
WITH DBP. 

SULLIVAN 
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